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FF and its manufacturing partners may be subject to increased environmental and safety or other regulations and disclosure rules resulting in
higher costs, cash expenditures, and/or sales restrictions.

As a manufacturing company, including with respect to FF’s current Hanford, California facility, its future facility with a third-party
manufacturer in South Korea and other potential contract manufacturing options, and its proposed joint venture in China, FF and its manufacturing
partners are or will be subject to complex environmental, manufacturing, health and safety laws and regulations at numerous jurisdictional levels in
the U.S., South Korea and other locations where they may expand operations, including laws relating to the use, handling, storage, recycling,
disposal and human exposure to hazardous materials and relating to the construction, expansion and maintenance of their facilities. Evolving
disclosure rules on environmental matters may also entail additional compliance and reporting costs, including, for instance, the new climate
change reporting rules proposed by the SEC which are expected to come into effect over the next three years.

The costs of compliance, including remediating contamination if any is found on FF or its manufacturing partner’s properties, and any
changes to their operations mandated by new or amended laws, may be significant. FF and/or its manufacturing partners may be required to incur
additional costs to comply with any changes to such regulations, and any failures to comply could result in significant expenses, delays or fines.
FF and its manufacturing partners will be subject to laws, regulations and standards applicable to the supply, manufacture, import, sale and service
of automobiles in different jurisdictions and relating to vehicle safety, fuel economy and emissions, among other things, in different jurisdictions
which often may be materially different from each other. As a result, FF and/or its manufacturing partners may need to make additional investments
in the applicable vehicles and systems to ensure regulatory compliance.

Additionally, there is a variety of international, federal and state regulations that may apply to autonomous vehicles, which include many
existing vehicle standards that were not originally intended to apply to vehicles that may not have a driver. For example, there are currently no
federal U.S. regulations pertaining to the safety of autonomous vehicles; however, NHTSA has established recommended guidelines. Certain states
have legal restrictions on autonomous vehicles, and many other states are considering them. Such regulations continue to rapidly change, which
increases the likelihood of a patchwork of complex or conflicting regulations. This could result in higher costs and cash expenditures, or may delay
products or restrict self-driving features and availability, any of which could adversely affect our business, prospects, financial condition and
results of operation.
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